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Abstract: The highest proportion of households under debt is in Doaba followed by Majha and Malwa. The average amount of debt per 
indebted household and per sampled household increased from Malwa to Doaba, which is proportional to scheduled caste population. For an 
average scheduled caste household, the share of non-institutional agencies is 73.45 per cent in Majha, followed by Malwa and Doaba. Among 
the non-institutional agencies, the role of large farmers and landlords is relatively more in for the agricultural labour, non-agricultural labour, 
artisan and others categories in all the three regions. Among the institutional agencies, commercial banks are the largest contributor to debt for 
an average scheduled caste household in all the regions. An average scheduled caste household has incurred major proportion of the total 
debt for marriages and other socio-religious ceremonies and purchase of consumer goods in all the regions. The households under the 
agricultural labour, non-agricultural labour, artisan and others categories have to pay relatively higher rate of interest.  These categories mostly 
incurred debt from non-institutional agencies. In the case of government and private employee categories, commercial banks are the largest 
contributor of debt to these categories in all the regions.
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The scheduled castes population comprised 201.4 

million in 2011 as compared to 166.6 million in 2001 of total 

population in India showing a variation of 20.8 per cent 

(Census of India 2011). Majority of scheduled castes are 

landless, without any productive assets and sustainable 

employment opportunities (Mohanty 2001). The annual 

income level of scheduled castes was very less which further 

leads to their low standard of living (Sangral and Singha 

2018). Many of the scheduled castes are suffering from 

deprivation in socio-economic and educational aspects. 

They are living below poverty line and are working still in 

unorganized sector or caste based occupations (Apparaya 

2015). This group remained at the lowest end of the 

economic hierarchy as well (Sundram and Tendulkar 2003). 

Punjab is an agrarian rich state but there is an unequal 

distribution of land which is a major productive asset in the 

rural areas of Punjab. Majority of weaker sections mainly 

scheduled caste and backward caste households are 

landless (Singh and Singh 2017). Majority of the scheduled 

castes residing in the rural India are agricultural labourers 

owing to their large-scale illiteracy and landlessness. About 

three-fourths of agricultural labour households are under 

debt in rural Punjab. Agricultural labour households have to 

take loans at a high rate of interest from non-institutional 

agencies because they are not able to give adequate security 

or surety for getting loans from institutional agencies (Singh 

and Singh 2016). The debt taken by them is 'ancestral' in 

nature by large. The average amount of debt per scheduled 

caste household, at all-India level, increased from Rs. 1,283 

during 1999-2000 to Rs. 3,767 during 2004-05 (Ministry of 

Labour and Employment 2010). These labour households 

did not use the debt to buy any luxuries but to arrange basic 

needs of consumption and medical treatment. About 40 per 

cent of Punjab's rural labour spend around 62 per cent of their 

total income on food (Bharti 2016). The income generated by 

scheduled caste households is not sufficient to meet their 

day-to-day expenses. In order to narrow down the 

expenditure-income gap, they have no other option than to 

avail debt from various institutional and non-institutional 

agencies. For providing loans to the scheduled caste 

households, the institutional agencies have not yielded the 

desired results. As a result, the scheduled caste households 

find no other way than to approach the non-institutional 

agencies for availing loans to meet their needs.

This study is a modest attempt to analyse the extent and 

magnitude of indebtedness among the different categories of 

sampled scheduled caste households across the regions in 

rural Punjab. The concentration of debt within the various 

categories of scheduled caste households has also been 

studied. 

MATERIAL AND ME HODS T

The present study, based on a three-stage stratified 

random sampling technique, relates to 2012–2013. For the 
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